Fiscal Year 2007-2008 and 2008-2009

Revenue Collections “Downdate”

The Department of Revenue has released the revenue collections report for May 2008. We would call this an update, but since the revenue is down, we are calling it a “downdate.” The report is dated June 15, 2008, but it was on the Department of Revenue website as of 10:30 P.M. June 12, 2008. The full 15-page text of that report is attached for those who may find its detailed contents to be of value. Most of the pages are graphs depicting various aspects of the revenue picture.

The news is that the May 2008 revenue collections were once again below the very much-lowered estimates that were made by the Revenue Estimating Conference in March 2008. Please remember that the March 2008 Revenue Estimating Conference forecasts were used for the fiscal year 2008-2009 Florida state budget.

The differences between the revenue projections that were made in March 2008 and the actual revenue collected to date are summarized below.

	Type of Tax
	Amount Over (Under) March 2008 Estimate

For May Collections
	Amount Over (Under) March 2008, Year to Date

	Sales and Use
	($56.77 million)
	($184.10 million)

	Corporate Income and Excise Tax
	($18.23 million)
	($64.78 million)

	Documentary Stamp Tax
	$12.86 million
	$18.17 million

	Insurance Premium Tax
	($3.68 million)
	($19.94 million)

	Total of All General Revenue Tax Receipts, Including a Variety of Other

Of Smaller Taxes 
	($72.95 million)
	($252.98 million)


The good news in the report is that documentary stamp tax revenues have increased.  We have not determined the implications of that increase.

Please be aware of the fact that on June 12, 2008 Governor Crist ordered all state agencies to prepare for a four percent holdback of revenue for fiscal year 2008-2009.  The agencies will receive 24% of their funds each quarter rather than the full 25% of each quarter’s funds. The holdback was ordered anticipating that gas and food inflation will result in even lower revenue collections than were anticipated when the budget was passed last month.

If this hold back is applied to public schools, it will only apply to the $9 billion in state revenue in the budget.  The $9.4 billion in local funds will not be included in the holdback, reducing the impact on public schools to slightly less than two percent.  This shows the importance of property tax revenues to supporting Florida’s students.
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